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&KDLUPDQ�DQG�&KLHI�([HFXWLYH�2IILFHU
)DUP�&UHGLW�$GPLQLVWUDWLRQ
0F/HDQ��9LUJLQLD

'HDU�0V��0DUWLQ�

:H�KDYH�FRPSOHWHG�RXU�HYDOXDWLRQ�RI�WKH�)DUP�&UHGLW�$GPLQLVWUDWLRQ¶V��)&$�RU�$JHQF\��XVH�RI
HQIRUFHPHQW�DFWLRQV��7KH�REMHFWLYHV�RI�WKLV�DXGLW�ZHUH�WR�����HYDOXDWH�)&$¶V�XVH�RI�HQIRUFHPHQW
DFWLRQV�LQ�REWDLQLQJ�FRUUHFWLYH�DFWLRQV�LQ�)DUP�&UHGLW�6\VWHP�LQVWLWXWLRQV��DQG������GRFXPHQW�DQG
HYDOXDWH�)&$¶V�FXUUHQW�RUJDQL]DWLRQDO�VWUXFWXUH�DQG�SURFHVV�DV�LW�SHUWDLQV�WR�DFKLHYLQJ�HQIRUFHPHQW
REMHFWLYHV�

7KH�$JHQF\¶V�HQIRUFHPHQW�DFWLRQV�KDYH��IRU�WKH�PRVW�SDUW��EHHQ�HIIHFWLYH���2XU�UHYLHZ�LGHQWLILHG
RSSRUWXQLWLHV�WR�HQKDQFH�WKH�WLPHOLQHVV�DQG�HIILFLHQF\�RI�HQIRUFHPHQW�DFWLRQV�E\���HOLPLQDWLQJ�WKH
XVH�RI�VXSHUYLVRU\�OHWWHUV�DV�HQIRUFHPHQW�GRFXPHQWV��HVWDEOLVKLQJ�GXH�GDWHV�IRU�FRPSOHWLQJ�NH\
VWHSV�LQ�HQIRUFHPHQW�DFWLRQV��HVWDEOLVKLQJ�IRUPDO�FULWHULD�IRU�WHUPLQDWLQJ�HQIRUFHPHQW�DFWLRQV�DQG
UHWXUQLQJ�WKH�LQVWLWXWLRQ�WR�D�QRUPDO�OHYHO�RI�VXSHUYLVLRQ��DQG�UHYLHZLQJ�UHSRUWLQJ�UHTXLUHPHQWV
LPSRVHG�RQ�LQVWLWXWLRQV�XQGHU�HQIRUFHPHQW�DFWLRQV�IRU�GXSOLFDWLYH�RU�QRQHVVHQWLDO�DVSHFWV�� �7KH
WUDQVIHU� RI� WKH� HQIRUFHPHQW� IXQFWLRQ� IURP� WKH� IRUPHU�2IILFH� RI� 3ROLF\�'HYHORSPHQW� DQG�5LVN
&RQWURO�WR�WKH�2IILFH�RI�([DPLQDWLRQ�DGGUHVVHV�WKH�QHHG�WR�VWUHDPOLQH�WKH�$JHQF\¶V�RUJDQL]DWLRQ
RI� HQIRUFHPHQW� DFWLYLWLHV�� ,QFUHDVHG� GHOHJDWLRQV� RI� HQIRUFHPHQW� DXWKRULW\� E\� WKH� %RDUG� PD\
IXUWKHU�LPSURYH�WLPHOLQHVV�DQG�HIILFLHQF\�RI�HQIRUFHPHQW�DFWLRQV�WDNHQ�

7KLV� DXGLW� ZDV� FRQGXFWHG� LQ� DFFRUGDQFH� ZLWK� *RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV� LVVXHG� E\� WKH
&RPSWUROOHU� *HQHUDO� IRU� DXGLWV� RI� )HGHUDO� RUJDQL]DWLRQV�� SURJUDPV�� DFWLYLWLHV�� DQG� IXQFWLRQV�
)LHOGZRUN� ZDV� FRQGXFWHG� IURP� 1RYHPEHU� ����� WR� -DQXDU\� ����� DW� )&$� KHDGTXDUWHUV� LQ
0F/HDQ��9LUJLQLD�� �$Q� HQWUDQFH� FRQIHUHQFH�ZDV� KHOG� RQ�1RYHPEHU� ���� ������ �$�GUDIW� RI� WKLV
UHSRUW�ZDV�SURYLGHG�WR�PDQDJHPHQW�RQ�0DUFK����������DQG��EDVHG�RQ�D�UHSRUW�FRQIHUHQFH�ZLWK
PDQDJHPHQW��UHYLVHG�DQG�UHLVVXHG�RQ�$SULO������������7KHLU�ZULWWHQ�UHVSRQVH�LV�LQFOXGHG�LQ�WKLV
UHSRUW�
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7KH�$JHQF\�VKRXOG�UHYLHZ�LWV�UHSRUWLQJ�UHTXLUHPHQWV
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7KH�UHFHQW�WUDQVIHU�RI�HQIRUFHPHQW�UHVSRQVLELOLWLHV
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7KH� REMHFWLYHV� RI� WKLV� DXGLW� ZHUH� WR�� ���� HYDOXDWH� WKH� )DUP� &UHGLW� $GPLQLVWUDWLRQ¶V� �)&$� RU
$JHQF\��XVH�RI�HQIRUFHPHQW�DFWLRQV�LQ�REWDLQLQJ�FRUUHFWLYH�DFWLRQV�LQ�)DUP�&UHGLW�6\VWHP��6\VWHP�
LQVWLWXWLRQV��DQG�����GRFXPHQW�DQG�HYDOXDWH�)&$¶V�FXUUHQW�RUJDQL]DWLRQDO�VWUXFWXUH�DQG�SURFHVV�DV�LW
SHUWDLQV�WR�DFKLHYLQJ�HQIRUFHPHQW�REMHFWLYHV�

:H�UHYLHZHG�VHOHFWHG�HQIRUFHPHQW�DFWLRQ�DFWLYLW\�WDNHQ�E\�WKH�$JHQF\�IURP�-DQXDU\���������WR
6HSWHPEHU������������:H�UHYLHZHG�WKH�FDVH�ILOHV�IRU�WKRVH�LQVWLWXWLRQV�ZLWK�HQIRUFHPHQW�DFWLRQV
LQ� SODFH� IRU� PRUH� WKDQ� ILYH� \HDUV� DQG� UHYLHZHG� D� VDPSOH� RI� DFWLRQV� SURSRVLQJ� FRQGLWLRQV� RI
PHUJHUV�RU�UHRUJDQL]DWLRQV�WDNHQ�GXULQJ�HDFK�ILVFDO�\HDU���:H�DOVR�UHYLHZHG�$JHQF\�SROLF\�DQG
SURFHGXUHV�JXLGLQJ�WKH�XVH�RI�HQIRUFHPHQW�DFWLRQV�

:H�GRFXPHQWHG�WKH�$JHQF\¶V�RUJDQL]DWLRQ�DQG�SUDFWLFHV�IRU�HQIRUFHPHQW�DFWLYLW\�DQG�VXUYH\HG
ILYH�RWKHU�)HGHUDO� ILQDQFLDO� UHJXODWRU\� DJHQFLHV¶� FKDUDFWHULVWLFV� DQG� JXLGHOLQHV� IRU� HQIRUFHPHQW
DFWLRQV�� � 7KH� VXUYH\� ZDV� FRQGXFWHG� WKURXJK� WHOHSKRQH� LQWHUYLHZV� ZLWK� LQGLYLGXDOV� LQ� WKRVH
DJHQFLHV�ZKR�ZHUH�HLWKHU�GLUHFWO\�LQYROYHG�LQ�RU�NQRZOHGJHDEOH�DERXW�WKHLU�UHVSHFWLYH�DJHQF\¶V
HQIRUFHPHQW� DFWLRQ� SURFHVV�� � ,Q� DGGLWLRQ�� ZH� LQWHUYLHZHG� $JHQF\� VWDII� LQYROYHG� LQ� WKH
HQIRUFHPHQW�SURFHVV�

%$&.*5281'

7KH�)&$�LV�DQ�LQGHSHQGHQW�)HGHUDO�ILQDQFLDO�UHJXODWRU\�DJHQF\�RI�WKH�8QLWHG�6WDWHV�JRYHUQPHQW
ZLWK�UHJXODWRU\��H[DPLQDWLRQ��DQG�VXSHUYLVRU\�UHVSRQVLELOLWLHV�IRU�WKH�6\VWHP�EDQNV��DVVRFLDWLRQV�
DQG�UHODWHG�LQVWLWXWLRQV�WKDW�DUH�FKDUWHUHG�XQGHU�WKH�)DUP�&UHGLW�$FW�RI�������DV�DPHQGHG��$FW��

)&$�GHULYHV�LWV�HQIRUFHPHQW�DXWKRULW\�IURP�WKH������$PHQGPHQWV�WR�7LWOH�9��3DUW�&��RI�WKH�$FW�
����8�6�&��6HFWLRQ������HW� VHT���ZKLFK�JUDQWV� WKH�$JHQF\� FHUWDLQ� HQIRUFHPHQW� SRZHUV� IRU� WKH
SXUSRVH�RI�HIIHFWLQJ�FRUUHFWLYH�DFWLRQ�LQ�6\VWHP�LQVWLWXWLRQV���,W�LV�)&$
V�SUDFWLFH�WKDW�LQVWLWXWLRQV
UHTXLULQJ� ³PRUH� WKDQ� QRUPDO� VXSHUYLVLRQ´� EH� FRQVLGHUHG� IRU� HQIRUFHPHQW� DFWLRQ�� � *HQHUDOO\�
³PRUH�WKDQ�QRUPDO�VXSHUYLVLRQ´�LV�JLYHQ�WR�6\VWHP�LQVWLWXWLRQV�ZKLFK�������DUH�DVVLJQHG�D�)DUP
&UHGLW� $GPLQLVWUDWLRQ� 5DWLQJ� 6\VWHP� FRPSRVLWH� UDWLQJ� RI� ��� ��� RU� ��� ���� H[KLELW� LQGLYLGXDO
FKDUDFWHULVWLFV�WKDW�SRVH�H[FHVVLYH�ULVN�WR�WKH�LQVWLWXWLRQ�UHJDUGOHVV�RI�LWV�FRPSRVLWH�UDWLQJ��DQG�RU
���� PD\� UHTXLUH� SXQLWLYH� DFWLRQ� WR� HIIHFW� FRUUHFWLRQ�� � 7KLV� VSHFLDO� VXSHUYLVLRQ� KDV� LQFOXGHG
VXSHUYLVRU\� OHWWHUV�� VXSHUYLVRU\� FRQGLWLRQV� RI� PHUJHU� RU� FRUSRUDWH� UHVWUXFWXULQJ�� ZULWWHQ
DJUHHPHQWV�� FHDVH� DQG� GHVLVW� RUGHUV�� DQG� FLYLO� PRQH\� SHQDOWLHV�� � 7KH� $JHQF\� DOVR� KDV� WKH
DXWKRULW\�WR�UHPRYH�RIILFHUV��KRZHYHU��WKLV�DXWKRULW\�KDV�QRW�\HW�EHHQ�XVHG�
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)&$¶V�(QIRUFHPHQW�$FWLRQV�+DYH�*HQHUDOO\�%HHQ�(IIHFWLYH���+RZHYHU��2SSRUWXQLWLHV�([LVW
WR�(QKDQFH�WKH�7LPHOLQHVV�DQG�(IILFLHQF\�RI�(QIRUFHPHQW�$FWLRQV�

5HFRPPHQGDWLRQ� 1R�� ��� � 7KH� $JHQF\� VKRXOG� HOLPLQDWH� WKH� XVH� RI� VXSHUYLVRU\� OHWWHUV� DV
HQIRUFHPHQW�GRFXPHQWV�

7KH� $JHQF\� VKRXOG� PDNH� D� FOHDU� GLVWLQFWLRQ� EHWZHHQ� VXSHUYLVRU\� FRUUHVSRQGHQFH� DQG
HQIRUFHPHQW� GRFXPHQWV�� � 'XULQJ� WKH� UHYLHZ� SHULRG�� VXSHUYLVRU\� OHWWHUV� ZHUH� FRPPRQO\
FRQVLGHUHG� HQIRUFHPHQW� GRFXPHQWV� HYHQ� WKRXJK� WKH\� DUH�� LQ� IDFW�� D� ZDUQLQJ� RU� VXSHUYLVRU\
GLUHFWLRQ�DQG�QRW�HQIRUFHDEOH���6L[W\�QLQH�SHUFHQW������RXW�RI������RI�DOO�³HQIRUFHPHQW�DFWLRQV´
WDNHQ��DV�GHILQHG�E\�$JHQF\�HQIRUFHPHQW�VWDWLVWLFV��GXULQJ�WKH�SHULRG�UHYLHZHG�ZHUH�VXSHUYLVRU\
OHWWHUV���0RVW�VXSHUYLVRU\�OHWWHUV�ZH�UHYLHZHG�ZHUH�HVVHQWLDOO\�D�UHVWDWHPHQW�RI�DFWLRQV�UHTXHVWHG
LQ� WKH� UHSRUW� RI� H[DPLQDWLRQ�� � 7KH� SURFHVV� IRU� GHFLGLQJ� WR� VHQG� D� VXSHUYLVRU\� OHWWHU� SULPDULO\
LQYROYHG�2IILFH�RI�([DPLQDWLRQ� �2(��DQG� WKH�2IILFH�RI�3ROLF\�'HYHORSPHQW� DQG�5LVN�&RQWURO
�23'5&��ZLWKRXW�UHYLHZ�RU�DSSURYDO�E\�WKH�)&$�%RDUG�

1RWZLWKVWDQGLQJ� WKH� DEVHQFH� RI� OHJDO� HQIRUFHDELOLW\�� WKHUH� ZDV� D� GHOLEHUDWH� 5HJXODWRU\
(QIRUFHPHQW� &RPPLWWHH� �5(&�� VWUDWHJ\� WR� XVH� VXSHUYLVRU\� OHWWHUV� DV� ZDUQLQJV� DQG� WR� H[HUW
SUHVVXUH�RQ�LQVWLWXWLRQV�WR�FRUUHFW�ZHDNQHVVHV�LGHQWLILHG�LQ�UHSRUWV�RI�H[DPLQDWLRQ���:H�WKLQN�WKH
XVH�RI�VXSHUYLVRU\� OHWWHUV�DV�HQIRUFHPHQW�GRFXPHQWV�GRHV�QRW�SURSHUO\�GLVWLQJXLVK�EHWZHHQ� WKH
VHSDUDWH�VXSHUYLVLRQ�DQG�HQIRUFHPHQW�UHVSRQVLELOLWLHV�RI�WKH�$JHQF\�DQG�PD\�GLOXWH�WKH�LPSDFW�RI
WKH�UHSRUW�RI�H[DPLQDWLRQ�

:H�EHOLHYH�WKH�VXSHUYLVRU\�EHQHILWV�WKDW�PD\�KDYH�DFFUXHG�IURP�WKH�SUHYLRXV�XVH�RI�VXSHUYLVRU\
OHWWHUV�FDQ�EH�REWDLQHG�PRUH�HIILFLHQWO\�ZLWKLQ�WKH�H[DPLQDWLRQ�SURFHVV�� �:KHQ�DQ�H[DPLQDWLRQ
LGHQWLILHV� VXSHUYLVRU\� FRQFHUQV�� WKH� H[DPLQDWLRQ� UHSRUW� WUDQVPLWWDO� OHWWHU� FDQ� FRPPXQLFDWH� D
ZDUQLQJ��DQG�WKH�JUDYLW\�RI�$JHQF\�FRQFHUQV�FRXOG�EH�XQGHUVFRUHG�E\�KDYLQJ�KLJKHU�UDQNLQJ�2(
RIILFLDOV�SUHVHQW�VXFK�UHSRUWV��L�H���WKH�ILHOG�RIILFH�GLUHFWRU�RU�WKH�&KLHI�([DPLQHU�

�5HFRPPHQGDWLRQ�1R������&ULWHULD�VKRXOG�EH�HVWDEOLVKHG�IRU�GHWHUPLQLQJ�ZKHQ�WHUPLQDWLRQ
RI� HQIRUFHPHQW� DFWLRQV� VKRXOG� RFFXU� DQG� LQVWLWXWLRQV� UHWXUQHG� WR� D� QRUPDO� OHYHO� RI
VXSHUYLVLRQ�

6RPH� DUWLFOHV� LQ� HQIRUFHPHQW� GRFXPHQWV�� GHVLJQHG� WR� LPSURYH� D� FRQGLWLRQ�� ODFNHG� DSSURSULDWH
IRFXV� RU� VSHFLILFLW\�� � ,Q� VRPH� LQVWDQFHV�� WKH� JRDO� WR� EH� DFKLHYHG�ZDV� LPSUHFLVH� RU� DPELJXRXV�
³)XOO� FRPSOLDQFH´�ZLWK� WKH� DUWLFOHV� LQ� WKH� HQIRUFHPHQW� GRFXPHQW� GLG� QRW� DOZD\V� HOLPLQDWH� WKH
FRQGLWLRQV�ZKLFK�FDXVHG�WKH�HQIRUFHPHQW�DFWLRQ�QRU�ZDV�WKH�DFWLRQ�DOZD\V�WHUPLQDWHG�ZKHQ�IXOO
FRPSOLDQFH�ZDV�GRFXPHQWHG�

2XU�GLVFXVVLRQV�ZLWK�VWDII�LQ�WKH�5LVN�&RQWURO�'LYLVLRQ��5&'��GLVFORVHG�DQ�LQIRUPDO�WDUJHW�WKDW
LQVWLWXWLRQV� XQGHU� HQIRUFHPHQW� DFWLRQ� VKRXOG� LPSURYH� VXIILFLHQWO\� WR� SHUPLW� WKH� HQIRUFHPHQW
DFWLRQ�WR�EH�OLIWHG�ZLWKLQ�WKUHH�\HDUV���7KH�PDMRULW\�RI�HQIRUFHPHQW�DFWLRQV�ZHUH��LQ�IDFW��UHPRYHG
ZLWKLQ�WKH�WKUHH�\HDU�SHULRG��KRZHYHU�� WKHUH�ZHUH�VHYHUDO� LQVWDQFHV� LQ�ZKLFK� WKH�$JHQF\�IRXQG
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LQVXIILFLHQW� LPSURYHPHQW� WR� VXSSRUW� UHPRYDO� RI� WKH� DFWLRQ� ZLWKLQ� WKDW� WLPH�� � 6RPHWLPHV� RQH
HQIRUFHPHQW�GRFXPHQW�ZDV�OLIWHG�EXW�ZDV�UHSODFHG�ZLWK�DQRWKHU�GRFXPHQW���:H�DOVR�IRXQG�ILYH
LQGLYLGXDO� HQIRUFHPHQW� GRFXPHQWV��ZKLFK�ZHUH� LQ� HIIHFW� IRU� LQ� H[FHVV� RI� ILYH� \HDUV�� � ,Q� WKRVH
FDVHV��VXEVHTXHQW�H[DPLQDWLRQV�LGHQWLILHG�QHZ�FRQFHUQV�ZKLFK�WKH�LQVWLWXWLRQV�ZHUH�UHTXLUHG�WR
UHVROYH�EHIRUH�WKH�GRFXPHQW�ZDV�OLIWHG��HYHQ�WKRXJK�WKHUH�ZDV�³IXOO�FRPSOLDQFH´�ZLWK�WKH�DUWLFOHV
RI� WKH� RULJLQDO� HQIRUFHPHQW� GRFXPHQW� IRU� D� SURORQJHG� SHULRG� RI� WLPH�� � 'RFXPHQWDWLRQ� LQ� WKH
HQIRUFHPHQW�ILOHV�HYLGHQFHG�IUXVWUDWLRQ�DQG�FRQIXVLRQ�E\�6\VWHP�RIILFLDOV�RYHU�WKLV�VLWXDWLRQ�

:H�EHOLHYH�WKH�OHVVRQV�OHDUQHG�WKURXJK�SDVW�HQIRUFHPHQW�H[SHULHQFHV�VKRXOG�HTXLS�$JHQF\�VWDII
WR�QRZ�HVWDEOLVK�VSHFLILF�FULWHULD�WR�LGHQWLI\�WKH�FRQGLWLRQV�IRU�OLIWLQJ�DQ�HQIRUFHPHQW�GRFXPHQW�
3HUIRUPDQFH� PHDVXUHV� GHYHORSHG� IRU� )&$¶V� HQIRUFHPHQW� DFWLYLWLHV� VKRXOG� LQWHJUDWH� WKH
REMHFWLYHV�DQG�FULWHULD�IRU�SODFLQJ�DQG�OLIWLQJ�HQIRUFHPHQW�GRFXPHQWV�

5HFRPPHQGDWLRQ� 1R�� ��� � 7KH� $JHQF\� VKRXOG� UHYLHZ� LWV� UHSRUWLQJ� UHTXLUHPHQWV� IRU
LQVWLWXWLRQV� XQGHU� HQIRUFHPHQW� DFWLRQV� DQG� HOLPLQDWH� DQ\� WKDW� DUH� GXSOLFDWLYH� RU� QRQ�
HVVHQWLDO�

6RPH� HQIRUFHPHQW� DFWLRQV� LPSRVHG� EXUGHQVRPH� UHSRUWLQJ� UHTXLUHPHQWV�� � 7KH� $JHQF\¶V
HQIRUFHPHQW� SUDFWLFHV� KDYH� VWHDGLO\� HYROYHG� RYHU� WKH� SDVW� GHFDGH�� QHYHUWKHOHVV�� ZH� QRWHG
QXPHURXV� LQVWDQFHV� LQ� ZKLFK� HQIRUFHPHQW� GRFXPHQWV� UHTXLUHG� LQLWLDO� FRSLHV� DQG� FRQWLQXLQJ
UHSRUWLQJ�WR�ERWK�WKH�'LUHFWRU�RI�WKH�UHVSHFWLYH�2(�ILHOG�RIILFH�DQG�WKH�'LUHFWRU�RI�WKH�5&'���7KLV
SUDFWLFH� LV� QRW� RQO\� EXUGHQVRPH� WR� LQVWLWXWLRQV� EXW� DOVR� FRQWULEXWHV� WR� DQ� LQHIILFLHQW� XVH� RI
$JHQF\�UHVRXUFHV�WKURXJK�WKH�UHGXQGDQW�SURFHVVLQJ�DQG�UHYLHZLQJ�E\�WZR�RU�PRUH��VHSDUDWH�)&$
RUJDQL]DWLRQV�� �:H�GLG�QRWH� LQVWDQFHV� LQ�ZKLFK� UHSRUWLQJ� UHTXLUHPHQWV�ZHUH� UHGXFHG�� EXW� RQO\
DIWHU� LQVWLWXWLRQV� FRPSODLQHG� RU� UHTXHVWHG� UHOLHI��QRW� EHFDXVH� RI� $JHQF\� PRQLWRULQJ� RU
DVVHVVPHQW� RI� LQIRUPDWLRQ� QHHGV�� � $V� D� JHQHUDO� UXOH�� LQWHUQDO� )&$� GLVWULEXWLRQ� VKRXOG� EH� DQ
$JHQF\�UHVSRQVLELOLW\�

7KH�2UJDQL]DWLRQDO�6WUXFWXUH�DQG�3UDFWLFHV�RI�)&$¶V�(QIRUFHPHQW�$FWLYLWLHV�

7KH� HQIRUFHPHQW� SUDFWLFHV� UHYLHZHG� GXULQJ� WKLV� DXGLW� ZHUH� SHUIRUPHG� XQGHU� WKH� MRLQW
DGPLQLVWUDWLRQ� SUDFWLFHV� RI�2(� DQG� WKH�23'5&�� � 7KH�2(� DQG� WKH�23'5&�5&'�ZHUH� MRLQWO\
UHVSRQVLEOH� IRU� UHJXODWRU\� RYHUVLJKW� RI� LQVWLWXWLRQV� XQGHU� HQIRUFHPHQW� DFWLRQ�� 2(� KDG
UHVSRQVLELOLW\� IRU� H[DPLQLQJ� DQG� PRQLWRULQJ� WKH� SHUIRUPDQFH� DQG� FRQGLWLRQ� RI� DOO� 6\VWHP
LQVWLWXWLRQV�� ZKLOH� WKH� 5&'� ZDV� UHVSRQVLEOH� IRU� RYHUVLJKW� RI� LQVWLWXWLRQV� RSHUDWLQJ� XQGHU
HQIRUFHPHQW�GRFXPHQWV�

(QIRUFHPHQW� DFWLRQV� ZHUH� LQLWLDWHG� E\� ILQGLQJV� RI� DQ� 2(� H[DPLQDWLRQ� RU� WKURXJK� PRQLWRULQJ
DFWLYLWLHV�� � :KHQ� WKHVH� DFWLYLWLHV� LGHQWLILHG� FRQGLWLRQV� LQ� LQVWLWXWLRQV� FDOOLQJ� IRU� ³PRUH� WKDQ
QRUPDO�VXSHUYLVLRQ�´�2(�ZRXOG�UHFRPPHQG�DQ�HQIRUFHPHQW�DFWLRQ��VXSSRUWHG�E\�D�6XSHUYLVRU\
$FWLRQ� DQG�0RQLWRULQJ� �6$0�� IRUP�ZKLFK� GHWDLOHG� WKH� EDVLV� IRU� WKH� HQIRUFHPHQW� DFWLRQ� DQG
UHFRPPHQGHG� VSHFLILF� DUWLFOHV� IRU� LQFOXVLRQ� LQ� WKH� GRFXPHQW�� 7KH� UHSRUW� RI� H[DPLQDWLRQ
WUDQVPLWWDO� OHWWHU� WR� WKH� LQVWLWXWLRQ� QRUPDOO\� LQFOXGHG� D� FRPPHQW� WKDW� WKH� UHSRUW� KDG� EHHQ
IRUZDUGHG�WR�WKH�23'5&�IRU�FRQVLGHUDWLRQ�RI�HQIRUFHPHQW�DFWLRQ�
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23'5&�VWDII�ZRXOG�WKHQ�SHUIRUP�DQ�LQGHSHQGHQW�HYDOXDWLRQ�RI�WKH�EDVLV�DQG�DSSURSULDWHQHVV�RI
2(¶V� HQIRUFHPHQW� UHFRPPHQGDWLRQ� DQG� GUDIW� DQ� HQIRUFHPHQW� GRFXPHQW�� XVXDOO\� E\� WDLORULQJ
PRGHO� DUWLFOHV� GHYHORSHG� WR� FRUUHFW� VLPLODU� GHILFLHQFLHV� LQ� RWKHU� 6\VWHP� LQVWLWXWLRQV�� � 7KH
23'5&�GUDIW� DFWLRQ� �ZLWK� VXSSRUWLQJ� GRFXPHQWV��ZRXOG� WKHQ� EH� IRUZDUGHG� WR� WKH�5HJXODWRU\
(QIRUFHPHQW�'LYLVLRQ� �5('�� RI� WKH�2IILFH� RI�*HQHUDO�&RXQVHO� �2*&�� IRU� OHJDO� UHYLHZ�� � 7KH
GUDIW�DFWLRQ��DPHQGHG�DV�DSSURSULDWH��ZRXOG�WKHQ�EH�IRUZDUGHG�WR�WKH�UHVSRQVLEOH�2(�ILHOG�RIILFH
IRU�DQ\�IXUWKHU�LQSXW���7KH�GUDIW�DFWLRQ�ZDV�WKHQ�VXEPLWWHG�WR�WKH�5(&�FRPSULVHG�RI�WKH�'LUHFWRU
RI� 2(�� 'LUHFWRU� RI� 23'5&� �&KDLUPDQ��� DQG� WKH� $JHQF\¶V� *HQHUDO� &RXQVHO�� � 7KH� 5(&
GHOLEHUDWLRQV�LQFOXGHG�QRQ�YRWLQJ�SDUWLFLSDWLRQ�IURP�WKH�'LUHFWRU�RI�WKH�5&'��$VVRFLDWH�*HQHUDO
&RXQVHO� RI� 2*&¶V� 5('� DQG� WKH� 2IILFLDO� IRU� 5LVN� 0DQDJHPHQW� RI� WKH� )DUP� &UHGLW� 6\VWHP
,QVXUDQFH�&RUSRUDWLRQ��7KH�5(&�ZRXOG�UHYLHZ�WKH�GUDIW�DFWLRQ��PDNH�UHYLVLRQV�DV�DSSURSULDWH�
DQG�WKHQ�IRUZDUG�WKH�UHFRPPHQGHG�DFWLRQ�WR�WKH�%RDUG�� �8SRQ�%RDUG�DSSURYDO��VWDII�ZRXOG�EH
GHOHJDWHG� DSSURSULDWH� DXWKRULW\� WR� QHJRWLDWH� DQG� H[HFXWH� WKH� GRFXPHQW� ZLWK� WKH� 6\VWHP
LQVWLWXWLRQ�

7KH� UHFHQW� WUDQVIHU� RI� HQIRUFHPHQW� UHVSRQVLELOLWLHV� EHWZHHQ� WKH� IRUPHU�23'5&�DQG�2(
KDV� LPSURYHG� WKH� RUJDQL]DWLRQDO� VWUXFWXUH� DQG� SURFHVV� UHODWHG� WR� WKH� $JHQF\¶V� XVH� RI
HQIRUFHPHQW�DFWLRQV�

6XEVHTXHQW� WR� WKH� 'HFHPEHU� ���� ����� )&$� %RDUG� DFWLRQ� ZKLFK� WUDQVIHUUHG� HQIRUFHPHQW
UHVSRQVLELOLW\�IURP�23'5&�WR�2(��WKH�6SHFLDO�([DPLQDWLRQ�DQG�6XSHUYLVLRQ�'LYLVLRQ�ZLWKLQ�2(
DVVXPHG�WKH�GXWLHV�SUHYLRXVO\�SHUIRUPHG�E\�WKH�23'5&�5&'���7KH�2(�'LUHFWRU�QRZ�FKDLUV�WKH
5(&���,Q�DGGLWLRQ��2(�ILHOG�RIILFHV�QRZ�SUHSDUH�D�QHZ�GRFXPHQW�FDOOHG�WKH�5HFRPPHQGDWLRQ�IRU
(QIRUFHPHQW� $FWLRQ� 0HPRUDQGXP� WKDW� UHSODFHV� WKH� 6$0� DQG� D� SRUWLRQ� RI� WKH� HYDOXDWLRQ
SUHYLRXVO\� GUDIWHG� E\� WKH� HQIRUFHPHQW� H[DPLQHU�� � 2(� LV� FXUUHQWO\� GHYHORSLQJ� SURFHGXUHV� WR
UHIOHFW�WKHVH�RUJDQL]DWLRQDO�DQG�SURFHGXUDO�FKDQJHV�

2XU� UHYLHZ�RI� WKH�$JHQF\¶V� IRUPHU� VWUXFWXUH�DQG�SURFHVV� LGHQWLILHG� VWUHDPOLQLQJ�RSSRUWXQLWLHV�
7KHVH�RSSRUWXQLWLHV�EHFDPH�PRUH�HYLGHQW�WKURXJK�RXU�EHQFKPDUNLQJ�RI�RWKHU�UHJXODWRUV��ZKLFK
KDG�DOVR�RUJDQL]HG�HQIRUFHPHQW� IXQFWLRQV� VLPLODU� WR� WKH� UHFHQW�)&$�%RDUG�DFWLRQ�� �7KH� UHFHQW
DFWLRQV�WDNHQ�E\�WKH�$JHQF\�KDYH�DGGUHVVHG�VHYHUDO�RI�WKH�RSSRUWXQLWLHV�WR�HOLPLQDWH�UHGXQGDQW
DFWLYLWLHV� DQG� PDNH� WKH� SURFHVV� PRUH� HIILFLHQW�� � 2WKHU� UHJXODWRUV� KDYH� DOVR� GHOHJDWHG� VRPH
DXWKRULW\�WR�WDNH�HQIRUFHPHQW�DFWLRQV��SULPDULO\�IRU�DFWLRQV�RI�D�UHPHGLDO�QDWXUH���+RZHYHU��VRPH
UHJXODWRUV�KDYH�DOVR�GHOHJDWHG�DXWKRULW\�IRU�LPSRVLWLRQ�RI�FLYLO�PRQH\�SHQDOWLHV�DQG�UHPRYDO�RI
RIILFHUV���&XUUHQWO\��WKH�)&$�%RDUG�DSSURYHV�DOO�HQIRUFHPHQW�DFWLRQV�
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7KH�%RDUG�PD\�ZLVK�WR�GHOHJDWH�DXWKRULW\�IRU�VRPH�HQIRUFHPHQW�DFWLRQV�

7KH� LQYROYHPHQW� RI� WKH� %RDUG� LQ� HQIRUFHPHQW� DFWLRQV� LQFUHDVHV� WKH� WLPH� QHHGHG� WR� SODFH� DQ
LQVWLWXWLRQ� XQGHU� HQIRUFHPHQW�� � 7KH� DYHUDJH� WLPH� IURP� WKH� H[LW� FRQIHUHQFH� GDWH� RI� WKH
H[DPLQDWLRQ�XQWLO�WKH�SODFHPHQW�RI�WKH�DFWLRQ�ZDV�RYHU�ILYH�PRQWKV������GD\V��IRU�WKH�VDPSOH�RI
DFWLRQV�ZH�UHYLHZHG��ZLWK�D�UDQJH�RI����GD\V�WR�����GD\V���7KH�DYHUDJH�IRU�WKH�ODVW�WHQ�DFWLRQV
VKRZHG�DQ�LPSURYHPHQW�DV�WKH�DYHUDJH�ZDV�ORZHUHG�WR�����GD\V�ZLWK�D�UDQJH�RI����WR�����GD\V�
7KH� LPSRUWDQFH� RI� VHUYLQJ� WKH� GRFXPHQW� LQ� D� WLPHO\� PDQQHU� LV� VHOI�HYLGHQW� LQ� WHUPV� RI� WKH
$JHQF\�PLVVLRQ�WR�SURPRWH�WKH�VDIHW\�DQG�VRXQGQHVV�RI� WKH�6\VWHP�� �)XUWKHU�� LQVWLWXWLRQV�KDYH
VWDWHG� WKDW� WKH� WLPH�DIIRUGHG� WKHP� WR� WDNH�FRUUHFWLYH�DFWLRQ� LV�QRW� VXIILFLHQW�ZKHQ� WKH�QH[W� IXOO
H[DPLQDWLRQ� IROORZV� FORVHO\� EHKLQG� WKH� GDWH� RI� WKH� HQIRUFHPHQW� DFWLRQ�� 7KH� UHFHQW� WUDQVIHUV
ZLWKLQ� )&$� VKRXOG� KHOS� WR� UHGXFH� WKH� WLPH� ODJ� EHWZHHQ� WKH� GDWH� RI� WKH� H[DPLQDWLRQ� H[LW
FRQIHUHQFH� DQG� WKH� SODFHPHQW� RI� WKH� HQIRUFHPHQW� GRFXPHQW�� � +RZHYHU�� WKH� GHOHJDWLRQ� RI
DGGLWLRQDO�DXWKRULW\�ZRXOG�DOVR�KHOS�WR�H[SHGLWH�WKH�SURFHVV�

(QIRUFHPHQW�DFWLYLW\�KDV�VLJQLILFDQWO\�GHFOLQHG�

7KH�QXPEHU�RI�HQIRUFHPHQW�DFWLRQV�VKDUSO\�GHFOLQHG�GXULQJ�WKH�SHULRG�IURP�'HFHPEHU���������
WR�'HFHPEHU�����������UHIOHFWLQJ�WKH�WUHPHQGRXV�LPSURYHPHQW�LQ�WKH�ILQDQFLDO�FRQGLWLRQ�RI�WKH
6\VWHP���7KLV�GHFOLQH�LV�LOOXVWUDWHG�E\�WKH�\HDUHQG�VWDWLVWLFV�LQ�WKH�IROORZLQJ�

'HFHPEHU���� 1XPEHU�RI�,QVWLWXWLRQV
7RWDO�$VVHWV�8QGHU

(QIRUFHPHQW��$FWLRQV
���� �� ����%LOOLRQ
���� �� ����%LOOLRQ
���� �� ����%LOOLRQ
���� �� ����%LOOLRQ
���� �� ����%LOOLRQ
���� �� ����%LOOLRQ
���� �� �����%LOOLRQ
���� �� �����%LOOLRQ
���� �� �����%LOOLRQ

7KH�FRPSRVLWH�&$0(/� �&DSLWDO��$VVHW� TXDOLW\��0DQDJHPHQW��(DUQLQJV�� DQG�/LTXLGLW\�� UDWLQJV
IRU� LQGLYLGXDO� LQVWLWXWLRQV� IRU� WKH� VDPH� SHULRG� DOVR� LOOXVWUDWH� WKLV� PDUNHG� LPSURYHPHQW� LQ� WKH
FRQGLWLRQ�RI�6\VWHP�LQVWLWXWLRQV���2QO\���RI�����LQVWLWXWLRQV��������FDUULHG�D�FRPSRVLWH�&$0(/
UDWLQJ�RI�³�´�RU�ORZHU�DW�'HFHPEHU�����������FRPSDUHG�ZLWK�����RI�����LQVWLWXWLRQV���������DW
'HFHPEHU����������
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